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IN THE MATTER OF THE E e
APPLICATION OF EPCOR WATER Docket No. WS-01303A-16-0145 "“‘659
ARIZONA INC. FOR A '
DETERMINATION OF THE CURRENT RESPONSE TO STAFF’S

FAIR VALUE OF ITS UTILITY PLANT
AND PROPERTY AND FOR

MOTION FOR EXTENSION OF
TIME

INCREASES/DECREASES IN ITS
RATES AND CHARGES BASED
THEREON FOR UTILITY SERVICE BY]
ITS AGUA FRIA, ANTHEM, MOHAVE,
SUN CITY, AND SUN CITY WEST
WASTEWATER DISTRICTS AND FOR
CONSIDERATION OF
CONSOLIDATION AND DE-
CONSOLIDATION PROPOSALS

Through this filing, EPCOR Water Arizona Inc. (“Company”) responds to Staff’s
motion for an extension of time. The Company is sensitive to Staff’s concerns about a
potential conflict of interest which forms the basis for Staff’s request. However, the
Company wishes to clarify the facts surrounding this request. Also, for the reasons stated

below, the Company believes that this request is premature.
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BASIS FOR STAFF’S REQUEST

Staff bases its request on the fact that a Staff engineer entered into “discussions with
EPCOR for employment” in June 2016. To be clear, this individual responded to a general
employment solicitation by the Company. Further, at the time noted by Staff (June 2016),
the Company shared the concerns raised by Staff in its Motion. Accordingly, prior to
proceeding further with the employment process, the Company discussed this issue with
Staff and delayed the start date of the individual by three weeks to provide additional time
for Staff to transition employees assigned to the Company’s rate case. The Company also
offered, and continues to offer, to use all reasonable efforts to accommodate the scheduling
of any further, or new, field review that might be necessitated by the re-assignment of the

engineering duties for the Company’s rate case.

STAFF’S REQUEST IS PREMATURE

The current deadline for filing Staff and Intervenor Direct Testimony is more than
two months from the present time (more than eleven weeks). Accordingly, the Company
believes that Staff’s requested extension is premature, as it is not yet known whether there
is sufficient time to conduct the engineering review. As noted, the Company has offered to
work with Staff to promptly find acceptable dates to allow Staff to conduct its engineering
review of the Company’s wastewater plant. And, if it is determined that this issue results
in insufficient time for Staff to conduct its review, the appropriate time to request an
extension is closer in time to the November 16, 2016 deadline.

If, however, the Administrative Law Judge is inclined to grant an extension of time,
the Company respectfully requests that the schedule set forth below be adopted. This
schedule would provide Staff (and all other Intervenors) with an additional 23 days for its
initial testimony (more than 14 weeks from the filing of this response). As Staff’s policy is

not to commence settlement discussions prior to the filing of its direct testimony, this
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revised schedule would also provide further opportunity for settlement discussions to
commence prior to year-end. In the proposal below, the Company has also proposed to
reduce the time for its rebuttal testimony (which is further reduced by the intervening
holidays). Finally, this proposal would also limit the delay in the commencement of the

hearing to two weeks.

Current Date Staff Proposal Company Proposal

Staff and Intervenor

: . November 16, 2016 | December 14, 2016 | December 9, 2016
Direct Testimony

Staff and Intervenor

. November 23, 2016 | December 21, 2017 | December 16, 2016
Rate Design

Company Rebuttal December 16,2016 | January 13, 2017 January 9, 2017

Staff and Intervenor

Surrebuttal January 6, 2017 January 25,2017 | January 23, 2017

Company Rejoinder | ;. ary 16,2017 | February 3,2017 | January 30, 2017

Pre-Hearing

Conference January 19, 2017 February 7, 2017 February 3, 2017

Hearing

1
Commences January 23, 2017 February 13, 2017 February 6, 2017

CONCLUSION

For the reasons set forth above, the Company respectfully requests that the
Administrative Law Judge deny Staff’s request for an extension as premature. In the
alternative, the schedule proposed by the Company as set forth above should be adopted as
a reasonable schedule for all parties to this proceeding. The Company further requests a

procedural conference to address any continued disputes over this proposed extension.

'If any changes are made to the hearing date, the first day of hearing should remain for public
comment purposes as noticed by the Company.
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RESPECTFULLY SUBMITTED this 29th day of August, 2016.

LEWIS ROCA ROTHGERBER CHRISTIE, LLP

N Y-

Thomas Campbell

Michael T. Hallam

201 E. Washington Street

Phoenix, AZ 85004

Attorneys for EPCOR Water Arizona Inc.

ORIGINAL AND thirteen (13) copies
of the foregoing filed
this 29th day of August, 2016, with:

The Arizona Corporation Commission
Utilities Division — Docket Control
1200 W. Washington Street

Phoenix, Arizona 85007

Copy of the foregoing hand-delivered
this 29th day of August, 2016, to:

Thomas Broderick

Director, Utilities Division
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007

Dwight Nodes

Chiet Administrative Law Judge, Hearing Division
1200 W. Washington Street

Phoenix, Arizona 85007

Janice Alward

Chief Counsel, Legal Division
Arizona Corporation Commission
1200 W. Washington Street
Phoenix, Arizona 85007
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Copy of the foregoing emailed and/or mailed
this 29th day of August, 2016 to the following:

Michele Van Quathem, PLLC

7600 N. 15" St., Suite 150-30

Phoenix, Arizona 85020

mvq@mvglaw.com

Attorney for Verrado Community Association, Inc.
DMB Verrado Golf I LLC; and Verrado ARC LLC
Consented to Service by Email

Greg Patterson

Munger Chadwick

916 West Adams, Suite 3

Phoenix, Arizona 85007

Attorney for Western Infrastructure Sustainability Effort

Regina Shanney-Saborsky

Government Affairs Committee Member

Corte Bella Country Club Homeowner's Association
22155 North Mission Drive

Sun City West, Arizona 85375

Rsaborsky@cox.net

Consented to Service by Email

Douglas Edwards

13517 W. Sola Drive

Sun City West, Arizona 85375
d.edwards795(@yahoo.com
Consented to Service by Email

Diane Smith

13234 W. Cabrillo Drive

Sun City West, Arizona 85375
Skylar 98(@qg.com

Consented to Service by Email

Greg Eisert, Director

Steven Puck, Director

Sun City Home Owners Association
10401 W. Coggins Drive

Sun City, Arizona 85351
gregeisert@gmail.com
Steven.puck@cox.net

Consented to Service by Email
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Frederick G. Botha

23024 N. Giovata Dr.

Sun City West, Arizona 85375
febothad5@gmail.com

Consented to Service by Email

Daniel W. Pozefsky

Chief Counsel

Residential Utility Consumer Office
1110 West Washington St., Suite 220
Phoenix, Arizona 85007

Al Gervenack, Director

Government Affairs Chairman

Sun City West Property Owners & Residents Association
13815 Camino Del Sol

Sun City West, Arizona 85372
al.gervenack(@porascw.org
rob.robbins@porascw.org
Consented to Service by Email

Frances A. Noe, Advisory Committee, Chairman
11756 W. Daley Lane

Sun City West, AZ 85373
noeshomes(@earthlink.net

Consented to Service by Email

Jenna R. Kohl, Community Executive Officer
Roger G. Willis, Vice President

Chair, Anthem Ultilities Panel

Anthem Community Council, Inc.

3701 West Anthem Way, Suite 201

Anthem, Arizona 85086
jkohl@anthemcouncil.com

roger@willis-home.com
Consented to Service by Email

William R. Hansen
12302 West Swallow Drive
Sun City West, Arizona 85375

Stephen L. Fribley

10214 West Desert Rock Drive
Sun City, AZ 85351
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FribleySL@aol.com
Consented to Service by Email

Michelle Harris
20375 W. Springfield Street
Buckeye, AZ 85351

Gary T. Osier, Board Chariman
GPO-18 Condominium Association
9714 West Gulf Hills Drive

Sun City, Arizona 85351

Meghan H. Grabel

Kimberly A. Ruht

Osborn Maledon, PA

2929 North Central Avenue, Ste. 2100
Phoenix, Arizona 85012

Attorneys for Arizona Investment Council
kruht@omlaw.com

mgrabel@omlaw.com
gyaquinto(@arizonaic.org

Consented to Service by Email

Jeffrey W. Crockett

Crockett Law Group, PLLC

2198 East Camelback Road, Ste. 305

Phoenix, AZ 85016

Attorney for Russell Ranch Homeowners’ Association Inc.
jeff@jeftcrockettlaw.com

rspradlinrr@gmail.com
Consented to Service by Email

Brad Holm, City Attorney

Monique Coady, Assistant City Attorney
City of Phoenix

200 West Washington, Ste. 1300
Phoenix, AZ 85033-1611
Monique.coady@phoenix.gov
Consented to Service by Email
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